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May 18, 2026

Dear Juneau Assembly Members,

On behalf of the Juneau Chamber of Commerce and the many businesses,
employees, and community members we represent, we respectfully urge the
Assembly to act with restraint related to how it addresses the revenue side of the
budget situation by preserving the historic use of Hotel/Motel tax (“Hotel Tax™)
revenues, maintaining the integrity of enterprise funds, and retaining a
reasonable sales tax cap.

Continued investment in destination marketing and visitor experience is
essential if Juneau is to remain competitive with other destinations throughout
Alaska and the Pacific Northwest. Redirecting Hotel Tax revenues away from
their historic and intended purpose would undermine the economic activity that
generates that revenue by reducing tourism promotion and support for groups
coordinating events in Juneau. Such a loss in visitor investment will have
negative consequences for local businesses, employment opportunities, and
municipal revenues in the years ahead. Maintaining these allocations is not
simply about supporting tourism, it is about protecting economic stability for the
broader community.

The Assembly must preserve the integrity of enterprise funds. Section 9.16 of
the CBJ Charter states, “Revenues from an enterprise...shall be first used for
debt retirement, construction, acquisition, operation, maintenance, repair, and
capital improvement of the enterprise.” The Chamber is unaware of any CBJ
enterprise that has satisfied its need for debt retirement, construction,
acquisition, operation, maintenance, repair, and capital improvement.

Given the current fiscal reality facing the CBJ, the Assembly’s evaluation of
foregone revenue is reasonable, but the potential elimination of a sales tax cap is
alarming. Such an action would have substantially detrimental impacts on many
entities, but especially on the three entities paying the highest property taxes to
the CBJ. For example, AELP plans to make around $15 million per year in
capital investment over the next few years, and most of its capital investment is
not eligible for the sales tax exemption granted to construction projects with a
building permit. Eliminating the sales tax cap would increase the cost of these
projects, costs which AELP would subsequently pass on to Juneau’s electric
customers through rates.
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We appreciate the difficult financial decisions facing the Assembly and respectfully ask that
you continue to prioritize investments that strengthen Juneau’s economy, support local
businesses, and preserve the financial integrity of enterprise operations.

Thank you for your consideration and for your continued service to the Juneau community

Sincerely,

Loy

Corey Baxter, Board President

fibecca Farka

Rebecca Parks, Executive Director
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